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1) Which one of the following actions is a characteristic of a sensible payout policy?
FRSCIRAR . W —IATR T IR MRV A /BN 2 S B R ?
A) Over the course of time, pay out half of all free cash flows
B) Set the current regular dividend consistent with a 100 percent payout ratio
C) Set the dividends high even if it means acquiring expensive external financing
D) Increase regular dividends to distribute transitory cash flow increases

E) Avoid rejecting positive NPV projects to increase dividends or buyback shares

fRevasE: RIBEH [ iHH:

__________ equals the annual dividend per share stated as a percentage of the annual
earnings per share.
hxGERE BREERM SERIERB DM A?
A) dividend yield
B) dividend per share
C) dividend rate
D) annual yield
E) dividend payout ratio
fREGIRSEE: __ XEER /R
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3) Which one of the following statements is true?
SRR FIBTR FRAIEER. RREERF MM sRERY IEMa A,
A) Shareholders are unable to personally adjust the dividend policy set by a firm.
B) Dividends are irrelevant.
C) Dividend policy is relevant.
D) Firms should never give up a positive NPV project to increase a dividend.

E) According to Miller and Modigliani, a firm should alter its investment policy whenever a change is made in
its dividend policy.

REDE RIBEH [ 7

4) It has been shown that in the absence of taxes and other market imperfections firm value will be
unaffected by dividend policy. Explain the logic behind this conclusion.

P MR AEERESETIEREZGT, RAIUBEGRAEMATMNE.
FEE:
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__________ refers to the observed empirical fact that stocks attract particular investors
based on the firm’ s dividend policy and the resulting tax impact on those investors.
FRRR . — M RER T RERABER RS | R R E B

A) efficient markets hypothesis

B) clientele effect

C) MM Proposition |

D) MM Proposition Il

E) information content effect

fRevasE: RIBEH /7

6) According to the clientele effect, firms can boost their stock price only:
HRXGERE: IRIBRF BN, A HABMEA seilEi ARERFIBEREARMN?
A) by setting their dividend to the level expected by the highest-dividend-receiving satisfied clientele group.
B) by increasing the dividend payout ratio.
C) by commencing dividend payments if they are a non-dividend-paying firm.
D) if an unsatisfied clientele group exists.
E) by increasing their regular cash dividends.
fREGIESE: XRRIEH [ HH:

Dividends 43 E ST | 5



NEPIEMERSIM | Dividends and Payout Policy

7) Which one of the following statements is correct?
HRSGERE: FBTR FEERAZ TR LSRR IR ER R A,
A) In the U.S. economy, dividends are quite insignificant.

B) The tax law change in May 2003 is cited as one reason why the percentage of dividend payers has
decreased in the U.S.

C) Much of the dividend income paid in the U.S. is related to a relatively small number of firms.
D) Dividends are more tax-advantaged than capital gains as of 2024.
E) Over the last few decades, the percentage of U.S. firms paying dividends has increased.

REDE RIBEH [ 7

8) Of the following factors, which one is considered to be the primary factor affecting a firm’ s
dividend payout decision?
P32 M—RARBEERIANZ BRI TRRNEESR?

A) Attracting retail investors

B) Attracting institutional investors

C) Considering the personal taxes of company stockholders

D) Maintaining a consistent dividend policy

E) Avoiding flotation costs
fREGIREE: __ KREIEM /1HHE:
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9) The information content effect implies that stock prices will rise when dividends are increased
provided that the dividend increase:

RIGERR: ERABEMIAN, RAEMEFAFZETIHSRN?
A) is substantial in both dollar amount and percentage terms.
B) causes stockholders to increase their expectations of future cash flows.
C) is greater than the average historical dividend increase.
D) is denoted as a one-time event.

E) is combined with a stock repurchase.

REDESE RIBEH /7

10) Today is January 1, 2024. Adina owns 500 shares of Colorwheel stock. The company recently
issued a statement that it will pay a $1 per share dividend on December 31, 2024, a $2.50 per share
dividend on December 31, 2025, and then will cease all dividend payments. Adina does not want any
dividend income this year but does want as much dividend income as possible next year. Adina can

earn 8 percent on her investments. Ignoring taxes, what will Adina’ s homemade dividend per share
bein 2025?

FRXER: BAREFETE 2024 FEVEKRF, FERAGIEKRNEBE 2025 F, REREFIRF,
A) $3.50
B) $3.78
C) $1.08
D) $2.50
E) $3.58
REESE: XiRIEM /iR
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2 1@ Sensible payout policy
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2. E) dividend payout ratio,
Dividend payout ratio = annual dividends per share / annual earnings per share = DPS / EPS

BRIz = dividend yield N2 SRIFPRLURENTE, BIDPS/P0, MEDFARRE, BATREZEEHIH
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